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February 8,2013 

TO: ALL PARTIES OF RECORD 

RE: IN THE MATTER OF THE APPLICATION OF MORENCI WATER AND ELECTRIC 
COMPANY 
DOCKET NOS. E-0 1049A- 1 1-0300 AND W-0 1049A- 1 1 -03 1 1 

The Recommended Order in the above captioned matter that was mailed to you on 
The original January 28, 2013, was missing Exhibit A. 

recommended Opinion and Order will reflect this change. 
Please find Exhibit A attached. 

The deadline for filing exceptions is unchanged. 

Sincerely Yours, 

Jane L. Rodda 
Administrative Law Judge 
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Plan of Admiaiirbation 
Pmehbad Power & Fut! Adjusrmem Clam 

XHIBPT A MORENCI WATEXLN ELECWC COMPANY, INC? 
f)odrtzNk W1049A-I 14300 

Tbis damnat describes the p h  f a  administering the purchased P b w  and Fuel Adjustment 
Clause CTPFAC") the Arizona C a m o n  CommiSSion ~commissiwn) approved for Morenci 
Water and Electric Company, hc. (m") ia Decision No, x=9536c dated February XX, 2013. 
The PPFAC *des for the recovmy of purchased power OWS~S from the &&ve date oftbat 
deoisicmfrrrward 

PPFAC - Thc purchased P~~wer  and Fuel. kdjustment Clause approved by theCommission in 
Decision No. XxxXX is a combination oftwo rate components, the Forward and True-Up 
thmmts, which track changes in the cost of obtaining pow& supplies. The PPFAC is based 
upon firward-looking estimates of purchased pow= costs adjusted M reflect fhc truehup of 
estimtd and actual purchased power costs h r a  previous PPFAC Periods, 



Plan of Admlnismion 
Purchased Power & Fuel Adjustment clause 

PPFAC Per&?* A consecutive sh-month period &ginning: (1) each June 1 and lasting 
throw November 30 in the same y ~ ;  and (2) eaGh December 1 and lasting through May 31 o f  
the. following year. 

m r  Costs - The costs recorded for purchased power used by MWE to serve its non- 
i t s s e r v i o e ~ ~ ~ a d j ~ f o r t h e p u r c h a s e d p o ~ c a s t s n e c d e d  

qpunen8- An mount expassed as a rate per kWh charge that is updated semi- 
mually on; ( 1 )  June 1 of & year and af fdve  with the M h g  cyde in June; and (2) 
December 1 of each year and efEecdve with the fwt billing cycle io December. The plapose of 
this charge is ta reconcile any over- or &-ecovered amounts fbm the preceding PPFAC 
Period. 

The PPFAC Rate will consist of the sum of two components designed to provide for the recovery 
of actual aud prudmtly incurred purchased power oosts. Those companents are: 

The Fcnwmd clomponent, which ~ w 3 o y e ~ s  M refunds the d i h w  between f k e d  
purchased power costs and the power cost emW&d in base rate5 fat &he upcoming 
PPFAC Pdod (either June 1 through N o v m k  30 ofthe same year; or December I 
through May 3 I of the following year). 

e The Tw-Up Component, which tracks the d&renct betwanthe p c h g  PPFAC 
Period‘s actual purchased power costs and those costs recovered though the combination 
of base r e a  and the Forward Component, The TrueUp Component provides for 
recovery ofuuder-u~ll~~cms and return of ~~ele~collections. 

l”he first WI PPFAC Puiod in which the PRFAC rate W apply will begin on June 1,2013. 
Succeedjag PPFAC Periods will begin on each June 1 and December 1 ~~, 
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Plw of Adminisasdon 
Purchased Power t Fuel Adjusbnent Clause 

A. Forward Cornpertent descriptwn. 

The True-Up Component in any current PPFAC Period is intended to refund or mver,the 
b h c e  shown 00 thE; Bank Balance Rem FAA' 

For& PPFAC Paiod from June 1 through November 30 of the same year, &e FA-1 
balance at April 1 wodd roll over into the The-Up Component for the PPFAC period 
Starting December 1. 

* For the PPFAC P d o d  from Decrmber 1, through the following May 31, the FA-1 balance 
at October 1 would roU over into tfie True-Up Comploxlent for &e coming PPFAC period 
starting June 1. 

As previously mentioned, the semi-annual PPFAC adjustor reports will provide d d l  on 
Schedule PPIFAC-5 that tracks monthly variances between a&uaI and forecasted purchasd 
power costs. 

C&d&*un of fke PPFACRda 

The PPFAC rate is the sum ofthe two c0-W -the F o d  Component md True-Up 
cozllpanent The PPFAC rate shall be applicd to astomer bills. Unless the cs.rmmission has 
othawise acted on a new PPFAC rate by May 3 I. (for the April 15 filixxg wVeriag the June 1 
through N&ember 30 PPFAC Period] and November 30 (for the October 15 covering the 
December 1 to the following May 3 1 PPFAC Period), the proposed PPFAC rate shall go into 

Tbc Bwk Balm- Report FA.1 is inchtded in the m d l y  PuFChased Power and Fuel Adjustor repm 
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Plan of Administdm 
hucbased P m  t Fuel Adjustment Clause * 

&ect on June 1 and December 1, respectively. The PPFAC rate shall: apply to h4WE's residential 
and othr=rmmjning retail e l d c  Mlstomers aad is adjusted se..annually. The PPFAC Raze 
ShatI be appIied to the c t u t o d s  bill a a monthly kilowatt-hour ("kWh") charge that is the same 
for dl nm-mi&g customer clasme. The PPFAC does not apply to MWE sales to mhhg 
operalic~ns at Mcrmci and Ssord, as &OR are covered by special contracts approved by the 
CommniSSion in Decision Nos. 66937 (April 21,2004) and 69200 (December 21,2006). 

MWE shall file the PPFAC rate &th dI component calcul&cms for each upcoming PPFAC 
Period m April 15 and OcA&cr 15 ofeach year, and include supportiag data, M caloulatim 
shall forcast d k W h  sales and purohased power costs for the u p m &  six-month period, 
with inputs and assumptions being the most ourrent available for &e Forward CampmL The 
fdhg will atso inclu.de the Tme-Up Cornpoxlent calculation for upooming &-month period, with 
'suppling data Such True-Up Component calculation will use the m e  forecast of sales used for 
the Forward Ccmpcmmt 4 c u l d o ~  These filings will include bill impacts on residential 
emmers of my proposed increase or demease in the PRFAC Rate. 

The MWE will ccmtinue to file with the Compfiance Section its Purchased Power and Fuel 
Adjustor reports each month. I€requestd by S M ,  MWE will update its April 15 and October 
15 filing-s with revised forecasts and calculations. These updaks m y  replace esthxted Forward 
C o m p n a  Tracking Account balances, md the True-Up Cornpnmt T r a ~ b g  Account 
balsnces, with actual balances and with. more c m t  estimates fox those months for which 
actual data are nat available. The new PPFAC rate wiJl go into effect cach June 1 and December 
1. unless otherwise ordered by the Commission. h4WE will also file with the Commission my 
additional infixmation that the Staff determines it quires b veri@ the component caiculatims, 
m t  balances, and any other matter pertinent to the PPFAC. 

4 1 P a g e  

DECISION NO. 

http://inclu.de


lfWWE develops an under-ixdleCtiOn that is not mlved through the PPFAC Period Resets 
MwEwill have the ability to f l e  for an increase gcwter thanthat alloweaby the cap. Such an 
increase wodd become eff&tive dkr Commission review and appxwvd. 

S l P a g e  



MORBNCK WATER AND ELECTNC COMPANY, INC. 
Docket Ma, EOlW9A-11=0300 

Pian of A d m i t i o n  
Pumhased P m  & Fuel Adjustment U&usc 

Schedule PPFAC 4 

Scfredule PPFAC 5 

Forward Cpmponent Warkshmt 

ActuaI V S ~  P r q j M  purchased Power Cost 

Schedule PPFAC 6 Fmmn Bank Account Recwery Worksheet 

8. Allowable costs. 

A. Account&. 

'xhr: initial PPFAC rate (fiwn the ef€ffitive date of Decision No, XXXXX until June 1,2013) will 
be $(0.00927) b d  on a Forecast Cost of Purchased Power equaling $0.04073 and a Base Cast 
of Fuel and ]Purchased Power equaling %0.U5000v The Tm-Up Component wiJl be set at 
$O.OOOOO per kWh for thb initid perid. 



MORENU WATER AND EL&XRIC COMPANY, INC. 
Dodrcct NO. B01049A*lI-O300 
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